Musa.-Pumum
Putnam Investments
was hired by the Mas-
sachusetts state pens
sion a year after being
fired over accusations

that it allowed im-
pr:‘per trading of mu-
tual funds. The %324
billion fund's board,
one of the first public
funds to fire Putnam
last year, voted to let it
manage $250 million of
stocks.

Diller plans

1AC/InterActiveCorp.
CEO Barry Diller said
yesterday he would not
rule out t the In-
ternet conglomerate
private, but has no im-
mediate plans to do so.

Enron case

Former Enron Corp.
Assistant Treasurer
Timothy Despain was

by US. prose-
cutors in Houston fed-
eral court with conspir-
acy W commit
securities fraud by mis-
stating Enron's finan-
cial position to boost its
credit rating.

Schwab denies

Charles Schwab Corp.
said it has no plans 10
sell US. Trust, the
money ement
unit for wealthy clients
that some analysts said

istracted the firm
from its discount bro-
kerage business.

US Air pact

US Alrways Group
Inc. workers who train
flight crews approved
$L.6 million in annual
concessions.

M’soft passes

Microgoft Corp. isn't
interested in bidding
for PeopleSoft Inc.,
which has been fending
off a hostile bid, Mi-
crosoft CEO Ballmer
said,

Tumi sale
Doughty Hanson
Co. agreed to acqyfire

vate-equity firm,
quiring a majority ake
in Tumi from OakNee

Tumi on its sale.

Sources: Bloomberg, AP,
Reuters, N.Y. Post
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Hurricanes, $51 oil create energy squeeze

By PAUL THARP

The combination of an
early frost and hurricane-

shuttered refineries
pushed energy prices
ough the roof yester-

day, straining the econo-
my’s recovery.

Crude and home heating
oil hit new highs yesterday
after the season’s first
chilly weather hit upstate
New York and New Eng-
land, while natural gas and
unleaded gasoline climbed
towirds records.

Crude oil here hit a new
high of $5.29 before set-
tling at $5.05 a barrel,
Crude is up 68 percent
from a year ago.

Analrsts say that oil and
natural 5:5 production in

of Mexico re-
mam_a shui down from
Hurricane Ivan, and could
stay closed for as long as
another weelk.

“Tt's taking a Jot longer
to get the natural gas and
crude  refining  going
again,” said energy analyst
Peter Beutel of Cameron
Hanover.

The squeeze on. energy
supplies also hit
Street, sending the Dow
Jones industrial average
down 38.86 to 1017768,
The Standard & Poor's 500
Index slipped 069 to
1,134.48. The Nasdaq edged
higher 310 to 195550,

Economists are worried
that a prolonged rise in
energy prices could cause
consumers to curb their
spending and slow the
£CON0mY's MOMmEentum.

“This definitely is going
to slow the economy at
this rate if it doesn't let

Black gold

Lol pnus roared toward a recurﬂ 552 @ barrel, with no signs of subsiding.
4, 7
/ 3

W Hurricane-
hampered wells. in
" Gulf of Mexico
- may have trouble
meeting winter-
fuel needs

W Fears of a collapse
in the Nigerian
cease-fire

report on shaky -
- oil inventories

July ‘04
sald economist Ed-
ward Harrison of Lion
Strategy Advisors. “T'm
wery concerned how it's
going to impact jobs."

0il companies usuall
shut down refineries eacl
autumn for routine annual
maintenance, but were
caught off guard by +t

up,”

Yesterday g _
flais e SE

to close operations during
Hurricane Ivan.
“Refineries usually shut
down slowly for mainte-
nance, one by one, without
causing much disruption.
But since they had to close
down for Ivan, they de-
cided we might as well

An oil worker
in R

tenance and get it over
with," said Beutel.

The shutdown  has
sapped large supplies out
of the system. as much as
15 million barrels of light
sweet crude and more
than 65 billion cubic feet
of natural gas.

T

5 fa-

© ery capacit

vored here because it
yields more distilled prod-
ucts, such as jer fuel, than
the heavier, sour crude
from Saudi Arabia.

Beutel said the depend-
ence on sour crude could
result in a shortage of jet
fuels and surging prices.

Southwest Alrlines says
it will pay $100 million
more in jet fuel costs than
it expected,

“This is one of the ways
we've got to consider the
impact of oil inflation”
said economist Edwards.

Energy users are await-
ing today's government re-
port on how much refin-
remains out
of service for the mainte-
nance.

Since the hurricanes, the
Gulf has pumped 27 per-
cent less crude.

Heating oil for Novem-
ber delivery hit a record of
$1.4068 a gallon, up 212
cents, or L5 percent.

Unleaded gasoline
soared 2.2 percent to
$1366 a gallon, the highest
since May 28,

The Department of En-
ergy says the heating sea-
son this winter could be
one of the most expensive
on record, due to the
higher costs of oil and nat-
ural gas.

Natural gas for Novem-
ber delivery rose here 43.9
cents, or 65 percent, to
close at §7.164 per million
British  thermal  units
(BTUs).  Prices  have
surged 53 percent in the
past month but remain
below the all-time high
two years ago of $1L98 per
million BTUs.
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‘Outsourcing Jobs’ Expo hits NY6~

By RICHARD WILNER

Businesses from-  the
Czech Republic, Argentina,
Romania and Dubal
flooded the TechXNY
show at the Javits Center
this week to lure US. jobs
Overseas.

The shnw. formerly the
PC ridden the
same rnller-coast:r as the
US. teth ind , Tech-
XNY is much smaller than
it used to be, with just 250
extiibitors, and few of the
headline-grabbing gizmos
that were commeonly intro-
duced in days.

Instead, countries look-

ing for outsourcing dollars
are encamped at some of
the largest exhibit spaces,
armed with laptops and

statistics to pitch busi-
NEesses.
“Our labor costs are

about $1 an hour compared
to 510 an hour in the US.,
[and] we offer the same
quality and can offer busi-
nesses here a chance to cut
costs,” sald Laurence
Springthorpe, who owns
Secomp Inc, the largest
printing operation in the
Philippines.

Pointing to facts about
cheaper labor and equal

quality, Springthorpe
pitched New Yurk cmpluy
ers to shift their business
away from the dozens of
commercial printers that
dot Manhattan's West Side

to his offshore operation.
What's more, he said, his
employees speak American
ish, which helps ease
the transition to outsourc-

mg‘ri.nteﬂ contacted by

The Post — many concen-
trated along Ninth Avenuve
— were reluctant to talk
about the issue, alth

an industry economist said
printing outsourcing was a

www.nypost.com

y |

small but growing prob-
lem.

While technology ad-
vances have long allowed
lower-wage countries to
shift tens of thousands to
labor-intensive jobs like
call centers and software
development, formerly un-
affected business areas are
now feeling the pinch.

Springthorpe  said  it's
cheaper for companies to
zap their jobs to Southeast
Asia and for Secomp to
overnight the job back to
the US. “For $1 an hour,
you can't go wrong” he
said.
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